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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * *  
In the Matter of: 

NOTICE OF ADJUSTMENT 1 
OF RATES OF TIMBERtAKE 1 
SANITATION, SNC., TO 1 
BECOME EFFECTIVE 1 
FEBRUARY 28, 1982 ) 

CASE NO. 8358 

O R D E R  

Timberlake Sanitation, Incorporated, ("Timberlake") 

filed notice with this Commission on September 30, 1981, to 

increase the monthly rate charged to its 26 customers from 

$15.00 to $22.10, effective February 28, 1982. This repre- 

sentsa 47 percent increase over the current rate. The Com- 

mission ordered the suspension of the rate for a 5-month 

period after the effective date in order to determlne the 

reasonableness of the request. 

A hearing was held on December 3, 1981, in the Corn- 

mission's offices at Frankfort, Kentucky. The Consumer 

Protection Division of the Attorney General's Office was 

the only party to intervene. 

for final determination by the Comission. 

The matter is now submitted 

TEST YEAR 

Tlmberlake proposed and the Commission has accepted 

the 12-month period ending June 30, 1981, as the  t e s t  period 

in this matter. 



REVENUES AND EXPENSES 

Timberlake proposed severa l  pro forma adjustments t o  i t s  

t e s t  year operations.  The Commission has accepted these ad- 

justments with the following exceptions: 

Professional Fees: Timberlake included $573 of expenses incurred 

prior to the tes t  period. To r e f l e c t  normalized tes t  year 

operations,  the  Commission has disallowed t h i s  expense for rate- 

making purposes. 

Operating Taxes: Timberlake included $1,229 of taxes I n  arrears 

or taxes applicable t o  p r i o r  periods i n  its test year expenses. 

Again, to r e f l e c t  normalized tes t  period operat tons,  the Com- 

mission has disallowed t h i s  expense for rate-making purposes. 

Therefore, Timberlake's adjusted revenues and expenses 

are as follows: 

Actual Adj us men t Adjusted 

Operating Revenues $ 4,171 
Operating Expenses $24,128 $10,018) 
Net Operating Income 7$iKFT 7) $10,018) 

REVENUE REQUIREMENTS 

The Commission finds the  n e t  operating loss t o  be 

unjus t ,  unfa i r  and unreasonable. The Commission has used the 
operating r a t i o  method i n  determining sewer r a t e s  i n  the pas t  

and has found i t  t o  be a fair, j u s t  and reasonable method for 

both the u t i l i t y  and i t s  customers. The operating r a t i o  used 

by the Commfsslon is as follows: 

Operating expenses 4- depreciat ion + taxes 
Operating revenues Operating ratio = 

- 2 -  



The Commission i s  of the  opinion t h a t  the  increase proposed 

by Timberlake is f a i r ,  j u s t  and reasonable and w i l l  produce t o t a l  

revenues of apgroximacely $15,912, which i s  a r a t i o  of approxi- 

mately 88 percent,  and w i l l  provide T i m b e r l a k e  s u f f i c i e n t  revenues 

t o  m e e t  i t s  operating expenses and allow a reasonable surplus  for 

equity growth. 

SUMMARY 

The Commission, a f t e r  consideration of the  evidence of 

record and being advised, is of the  opinion and f inds t h a t :  

The rate i n  Appendix A is the  fair, j u s t  and reasonable 

rate t o  charge f o r  sewer service and should be approved. 

IT IS THEREFORE ORDERED t h a t  the  ra te  i n  Appendix A is 

approved f o r  s e rv i ce  rendered on and a f t e r  t he  da te  of t h i s  Order. 

IT I S  FURTHER ORDERED t h a t  Timberlake s h a l l  file with t h i s  

Commission within 30 days of the da te  of t h i s  Order i t s  revised 

t a r i f f  sheet  s e t t i n g  f o r t h  the r a t e  approved herein.  

Done a t  Frankfort ,  Kentucky, t h i s  20th day of January, 1982. 

PUBLIC SERVICE COMMISSION 

ATTEST : 

Secretary 

Chairman U 



APPENDIX A 

APPENDIX TO AN ORDER OF THE PUBLIC SERVICE 
COMMISSION I N  CASE NO. 8358 DATED JANUARY 20, 1982 

The following rate is prescribed €or sewage diaposal 

service rendered to all customers served by Timberlake 

Sanitation, fnc., which ie located in the Northeastern 

portion of Jefferson County, Kentucky. 

A l l  other rates and charge8 shall remain the same as 

those in effect prior to the date of this Order. 

Type of Service Provided 

Single-Family Residential 

Monthly Rate 

$ 22.10 


